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*(b) the caustic treatment of those who deny the efficiency of the French 
free mintage; (c) the decided conclusion in favour of bi-metallism. 
' The instrument of exchange which you actually have is a bad instru- 
ment, and I offer you for your acceptance an instrument which, if not 
perfect, is at all events practicable, and is incomparably better than 
.any which you are likely to obtain by any other means of which I have 
any knowledge.' Of the other speeches in the pamphlet delivered at 
the same meeting Mr. J. A. Beith's is of special interest, as showing 
the way in which the present monetary situation affects the trade of 
Lancashire. 

The Currency of Intdia,: with a Letter on Bi-netallism. Fifth 
Edition. By WILLIAM DOUGLAS. Simpkin, Marshall, and 
Co., 1892. 

Ricardo's Exchange Remedy: a Proposal to Regulate the Indian 
Currency by making it expand and contract automaticallyq at 

fixed sterling rates with the aid of the Silver Clause of the 
Bank Act. By A. M. L. Effingham Wilson, 1892. 

BOTH these pamphlets advocate the adoption of the gold standard 
in India. 

Mr. Douglas opens with a brief sketch of Indian Currency legisla- 
tion. We may note, as bearing upon the presentisituation, that silver was 
made sole legal tender in 1835, but that from 1841 to 1852 gold coin was 
received in payment of taxes. From 1835 to 1892 ?151,000,000 of gold 
were imported net. After 1852 silver was again sole legal tender. Mr. 
Douglas proposes that the Indian mints shall be opened to the free 
coinage of gold, and the right of minting silver reserved to the Govern- 
ment. He meets the obvious objection that this would increase the 
scarcity of gold by saying that such gold as would flow in by the 
exchange would be 'just the same gold and no more that now goes to 
buy the silver of America.' Such a statement as this requires no 
comment. Mr. Douglas, who tells Lord Hartington that his ' currency 
ideas entirely belong to the orthodox school,' maintains a rigid inde- 
pendence of monetary parties, occasionally also of monetary fact. He 
quarrels equally with the bi-metallists and with 'the economic sciolists 
of the London press.' The bi-metallists are of course wrong in their 
methods and principles. It is not legislation but commercial custom 
that influences the demand for the monetary metals. He repeats the 
often disproved statement that the predominance of gold in the English 
currency after 1750 was not due to legislation. By the universal con- 
sent of contemporary writers it was caused by the over-rating of the 
guinea, as compared with the rates abroad, and bitter complaints were 
made as to the consequent scarcity of silver. However, the bi-metal- 
lists are right when they assert that the present situation causes serious 
injury to Indian interests, and discourages investment there; so that 
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Mr. Douglas is absolutely opposed to Mr. T. Lloyd, who thinks he has 
shown ' how utterly unfounded is the allegation that India has ma- 
terially suffered from the depreciation of silver.' The real obstacle to 
sound currency policy in India Mr. Douglas finds in the influence of 
the ' London financial octopi.' 'The Home Government has been in 
the habit of passing on the Indian proposals to the consideration of 
Committees, consisting either of irresponsible theorisers or men under 
London monetary and Stock Exchange influences. The fixed idea of 
the latter is that the United Kingdom is really the only country that 
should have a gold standard, and that silver is good enough for the 
rest of the world.' 

It is no secret that the author of the second pamphlet is Mr. A. M. 
Lindsay, the Deputy Secretary and Treasurer of the Bank of Bengal. 
It is a highly scientific and weighty production, deserving the serious 
attention of economists. Starting from the proposition that silver will 
gradually be everywhere displaced by gold, as a standard, the author 
infers that 'it is of vital importance to ascertain how a gold standard 
can be maintained on a satisfactory footing with the use of the minimum 
quantity of gold, and the maximum quantity of silver.' This is 
something very different from the complete demonetisation of silver 
popular in Fleet Street. In the case of India this object might be 
secured, he thinks, by a modification of Ricardo's famous Proposal for 
an Economical and Secure Currency. Rupees would take the place of 
the notes in Ricardo's scheme; and they would be convertible into 
sterling (whether in large amounts only is not made quite clear; it 
would be preferable). Free mintage of silver would of course be 
stopped. The Bank of England, acting as the agent for the Indian 
Government, would sell Council bills at an agreed price, and buy rupees 
at ld. below the Council bill rate. Thus the Indian currency would 
have a fixed issue price and a fixed convertible rate, and would have 
therefore a fixed value relatively to sterling. For details as to the 
measures necessary to introduce and complete the scheme, the reader 
must be referred to Mr. Lindsay's pamphlet, where they are elaborated 
with a masterly hand. The author deserves great credit for the full 
and fair way in which he has stated and dealt with the many objections 
to his proposals. Some of them, however, seem serious. His scheme 
could hardly survive a continued unfavourable Indian exchange. Mr. 
Hermann Schmidt has ably commented upon this point in his letter to 
The Times of Aug. 30, 1892. Mfr. Lindsay admits that, upon any 
single standard system, ' India is bound to suffer either in her silver or 
-her gold exchange.' Might not the disturbance of her trade with silver 
countries reverse her usual balance of trade ? Again, it seems more 
than doubtful whether the Bank of England would undertake the 
agency and the risk involved in securing the convertibility of the 
rupee, even in consideration of the Id. turn allowed upon the operation. 
It is understood that the construction which Mr. Lindsay places upon 
the silver clause in the Act of 1844 is not admitted by the Bank. 
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Further, as the new rupee currency would circulate at a value far' 
above that of the metal contained in it, there would be a great in- 
ducement to the illicit coinage of rupees. It is only fair to say that 
this difficulty has not been found insuperable in -the case of France. 
If the wider effect of Mr. Lindsay's proposals is considered, it seems 
clear that, so far as they go, they would further depress the gold value 
of silver bullion, and further increase the appreciation of gold; still' 
further, therefore disturbing the exchange with the other silver-using 
countries. Against this view it is claimed that the scheme, by steadying' 
the rupee, might tend to check gold hoards in favour of rupee hoards; 
aind it is possible that some of the hoarded gold might find its way 
back to the world's circulation. In any case, Mr. Lindsay's scheme 
seems, next to bi-metallism, the best yet proposed in the interests of' 
India; and it would work in well with the international 'arrangement 
suggested by Dr. Soetbeer, which, though more artificial than bi- 
metallism, is the only alternative remedy for admitted,* evils deserving, 
of serious consideration. 

The Silver Crisis. By T. LLOYD. Reprinted from The Statist.. 
The Statist Offices, Salisbury Court, E.C. 1892. 

THIS is a series of highly alarmist articles as to the future of silver,. 
written in the months of July, August, and September, 1892. It, 
cannot be said that they put forward any definite policy, unless it is, 
the ultimate demonetisation of silver, and for an immediate prelimi- 
nary measure, the cessation of the American purchases. Meanwhile, 
India is to be condemned to the policy of drift. ' The price of silver 
will be fixed' when America gives up her experiments (how or why is 
not shown). When this happens ' it may be said that practically the 
whole world has discarded the metal as a standard of value.' (Are 
China, Japan, and the Straits also to adopt the gold standard ? ), The 
writer holds that ' it is the gold in the Treasury [of the U.S.] that, 
maintains the silver certificates in circulation.' There is much force in 
this. It is one of the worst results of the present situation that the' 
vast silver hoards in France and the United States are not as effective 
in a monetary sense as they might be. But it is mere nibbling at the, 
question to suggest a greater elasticity in the note issue as any remedy 
for the real difficulties of the case. However, our author does not, like 
so many others, ignore these difficulties. 'The position,' he says, I is- 
most grave; unless the greatest judgment is exercised by all concerned, 
the result may prove to be far more disastrous than the breakdown of 
South America.' It may be noted that the scheme of the Indian 
Government is completely misrepresented. No sudden action on prices 
is contemplated by careful expositors of it, like Mr. Lindsay. Nor is 
it the fact that a fall in the gold value of silver would increase the land 
tax, after that tax had been rated in rupees to which a fixed gold 
value had been given. The argument that because India has advanced 
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